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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 135965 
ORIGIN ARA-14 

INFO OCT-01 EUR-12 ISO-00 SS-15 EB-08 HA-05 TRSE-00 
NSC-05 SIG-03 AID-05 OMB-01 CIAE-00 INR-10 
NSAE-00 SP-02 /081 R 

DRAFTED BY ARA/ECA:RCGRAHAM:AF 
APPROVED BY ARA:EJMCNEIL 
D:SOXMAN (INFO) 

EB/ODF:FNASH (INFO) 

HA:MSCHNEIDER (INFO) 

TREASiWESCOUBE (SUB) 

ARA/ECA:RWZIMMERMANN 
H:CCUTTER (INFO) 

NSC:RPASTOR (INFO) 

007080 271745Z/50 

PR271725ZMAY78 
FM SECSTATE WASHDC 
TO AMEMBASSY ASUNCION PRIORITY 
INFO AMEMBASSY OTTAWA 
AMEMBASSY COPENHAGEN 
AMEMBASSY STOCKHOLM 
AMEMBASSY BONN 
AMEMBASSY LONDON 
AMEMBASSY BRUSSELS 
AMEMBASSY PARIS 
AMEMBASSY CARACAS 

UNCLAS STATE 135965 

E.O. 11652:N/A 

TAGS: SHUM, PORG, EGEN, PA 

SUBJECT: IDB APPROVES ANDE LOAN FOR PARAGUAY; U.S. VOTES 
NO. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 135965 

REF: STATE 89480 

THE IDB VOTED ON MAY 25 TO APPROVE THE $32.5 MILLION 
ELECTRICAL TRANSMISSION SYSTEM LOAN TO PARAGUAY. THE U.S. 

CAST THE ONLY NEGATIVE VOTE. THE GERMAN EXECUTIVE 
DIRECTOR, REPRESENTING THE EUROPEAN NON-REGIONAL MEMBER 
COUNTRIES ADVISED THAT ONE OF HIS COUNTRIES DID NOT SUPPORT 
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THE LOAN (U.K.). HOWEVER, HE ADDED THAT HE DID NOT RECEIVE 
SUFFICIENT FINAL INSTRUCTIONS TO MAKE AN INTERVENTION IN 
FORMAL OPPOSITION TO THE LOAN. EXECUTIVE DIRECTORS RE- 
PRESENTING THE BRAZIL/ECUADOR AND CENTRAL AMERICAN SEATS 
MADE STATEMENTS LAMENTING THE FACT THAT PARAGUAY DID NOT 
HAVE ACCESS TO SOFT FUNDS (FUND FOR SPECIAL OPERATIONS 
WHICH THE U.S. CAN BLOCK BY OBJECTION) FOR THIS PROJECT. VANCE 


UNCLASSIFIED 


NNN 
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